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The District Manager
The Farilka Central Cooperative Rank Lid.
Head Office Abohar

L Report on the Finandial Statements

We have sudited the accompanying financlal statements of The Fasilks Central Cocparative
Bank (1d_Abahar which tomprise the balance sheet as at March 31, 2021 and Prafit and Loss

Account for the year ended and 2 summary of significant accounting policies and other
explanstory information,

z Hﬂmﬂﬂnﬂﬂhﬁiﬂmmﬂnﬂmm

The Bank's management i responsible with respect to the preparation of these financial seatement
that give a true and fair view of the financial position and financial perfarmance of the Sank in
sczordance with the accounting principles generally accepted in India, including the Accounting
Standards 1sued by ICAL and provisions of section 29 of the Banking Regulation Agt, 1349 (“the

; A”] and irculars and guidelines issued by the Reserve Bank of India (RBI} from time o time, This
responsibility also indudes maintenance of adequate accounting records n accordance with the
provision: of the Act for safeguarding of the assets of the Bank and for preventing and detecting
frauds and other irregularties; selection and application of appropriate dccounting policies; making
judgmems and esumates that are reascnable and prudent; and deugn, implementation and
muntenance of adequate internal financial controls, that were operation effectively for ENSuring the
sfruracy and completeness of the dccounting recards, relevant 1o the Preparation and presentition
of the financial atements that Eive & true and fair view and are frees fram material mus stalement,
whether due 1o fraud or error,

In preparing the financial statement management is responsible for assessing the Bank's ability to
coflinue a1 & pong concern, diiosing, as applicable, matters related to going concern and using
the gung contern baws ol sccounting unless Management either intends to liquidate the Bank ar to
Lesse Operations, of has realistic alteinative but to do 4o,

3. huditor's Responsitilitie o e Audit of the Financlal Statements..

Our cbjectives sie to ublain iessonable assurance about whether the financial statements FTR
whole are free frum imstenal masstatement, whether due 10 haud or error, AR LD Baue an auditor's
fepor that indludes vur vpnion. Reasonable Sasurance s a high level n.t'ﬁ,{i-iuun;a, But is not a
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guarantee that an sudit conducted In accordance with SAs will always detect 5 material
misstatement when It exists. Misstatement ean arise from fraud Or erfor and are congidered
material If, Indbidually or in the agpregate, they could reasonably be expected to Influence the
economie decisions of users taken on the basis of thess Nnanclal statements,

As part of an audit In accordance with SAs, we exerclse professional fudgmant and maintaln
professional skepticism throughout the audiy, We alua:

*  Mdenlify and assess the risks of material misstaternent of the financial statements,
whether dus to fraed or errof, design ard perlarm sudin procedures respansive 1o thota
risks, and ohtaln audit evidence that is miffizient and appropriate to erovede 3 banis for
our opinion. The risks of not detecting & materig! m sstatement resulting from fraud i
Mgher than or ene resulting fram error, as feaud may involve collusion, fasgery,
intentional omissios, misrepresentations, or the override of irternal contral,

*  Evaluale the appropriateness of accounting policies used and the reatonablensss af
fCcounting estimates and related disclosures made by management,

* Report that the audit at head office level is not be ahis to conclude on the
appropriateness of management’s use of the going concern basls of acrocunting and,
based on the audit evidence obtained at head affice, whethar a material uncartainhy
exists related to events or conditions that may cast significant doubt on the Bank's
abllity to eontinue as a ECing coneern.

*  Evaluate the overall presentation, structure and tontent of the finanrcial STatements,
Induding the disclosures, and whether the Ffinanclal stataments Fepiesent the
underlying transactisns and BVENTS I @ manner that achieves faie prétentation

We communicate with those charges with governanes regarding. among ather rratrers, the planned
scope and timing of the awdit and significant audit findings, incfuding any sienificant ceficiencies in
internal contral that we identify during our audie.

We also provide those charges with governance with a statement that we have omplied with relevant
ethical requirerments regarding Independence, and 1o communitate with them all refationships and
other matters that may reazonably be thought to bear on our independence, and whare tpplicablis,

4, Basis for Qualified Opinion

We report that;

1] Interest reversal of Rs. 2124/~ an Npa, Accounts detected during course of audit has aat
been account for in Prafit & Loss Account, The adjustment for same it done in financial
year 2023-24.

if There is incldence of imbalances with PACS. However,
amount of Rs. 352.97 lacs. The Increase in compar
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i) There It also Sundries payable Account balanes of Re. 1914344013/, ffranch
rcljustrments Credit Ae, 9,33,223. 14/ remaing matstarding as an 31 171 31 and digs 1
rot-adjustment of entriey of under thete resprctive haads, thees iy haye bearing an
triee and fair view of the Anancial Slatements.  There is [egal fass rrenhaabls of Py
AR.F07.00 /- and oulgelng recelvabils account of By M- for which na explanatinn snd
supporting wat recehved |

I} Bank ix having 29 Aranches at various placns in the Fagilka 0 st af Punjab As on
31032023, Some of the Branches ara owned by the Bank and same ars on Iasa with
the Bank. Rank is having potsession of some ef the Beanches , Land of which is neither
owned by the Bank, nee is lsased,

v) As per the ealoulation In BR. Act, 1949 s Bank has maintained cran ¢ the level af 10.53%
T on 31.3,3023,

¥} The financial statemnents ended 315t March, 2023 require changes a5 per Memarandum
of Changes submitted to the Bank. The effect of undar-mentianed Is not given ta the

Financial Statements,

Memorandum of Changes (Summary) : =
Particulars Tatal Mo Of Increase | Decragga

| Aceounts __ |
In respect of Income 21400 Fi 0:00 a6 |
In respect of assets 2124.60 3 e Hali] J114.00
In respect of provisian on NPA B9885.00 18 E9235.00 —_l
In respect ef Expenditure B5BE6.00 18 8988600 | -

5 Crualified Opinion

In our opinion and best of our Infarmation and actording to the explanations Eiven tous, except
for the matters described In the paragraphs 4 above, the sald financial statements read togather
with significant dccounting pafiches and rotes thereon Erve the information give 3 trya and far
view in confarmity with the acountlng principles generally acceptad in India:

il In the caze of balance sheet, of the state of affairs of The Faritka Central Cooparanye
Bark Ltd, Abohar 51 March 31, 2021;

i In the caie of Prafit & Loss Account, of the profit for the year ended on thar gate;

For Malwa ﬂmsnd:tr;“
Etumml.tm:unupu
| &

-[CA BALPREET SINGH MALW.A) by
Place; Abohar Partner iy e

M.NO 535217
FRN.DZA396N

Hﬁm!“qgfﬁ.‘i' 2376G6YY Fiu 2587

Date: 29-05-2023
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THE FAZILKA CENTRAL COOPERATIVE BANK LIMITED HEAD OFFICE ABOHAR

CAPITAL FUNDS, RISK ASSETS/EXPOSURES AND RISK ASSETS RATIO

PART -A : CAPITAL FUNDS AND RISK ASSETS

31-03-2023
SrNo. ltlem Book Walua
1 Capltal Funds:
A. Tier | Capltal elements
: {a} Pald up Share Capial TAEG.0A
{B) Statutory Reserves £13.48
{e) Capltal Reserves
() Other disclosed lree reserves 7206.14
1rn| 25000
(&) Undisbursed profi -T46.85
Less intangble assels and losses -3777.84
Total Tier | Capital 4550.94
5 B. Tier Il Capital elements
{a] Urdizcloted Reserves 0.00
(b} Revaluation Reserves 048 62
(e} General Provisions and loss B1.E5
(d} slandand assels provision 174,26
Irvestment Fluctuation Reserves €00
[d) Subardinated debts 0.00
Total Tler Il Capital 1186.53
C. Grand Total (A+B) 5737.47
2 Rlsk Assets;
A Agjusted walue of fended riss
|assels on balance sheet items | PART-B ) 54498.50
B Adjusted value of non-funded and
off balance sheet ems|PART-C) 0.00
= Total Risk Walghted Asiets{A+B| 54498 .50
3 Percentage of capital funds to risk
!g -~ assets[1{c) - 2(T1] 10.53 |

AGE SA. AGER

Manag reclor

DATE :- 29-05-2023
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THE FAZILKA CENTRAL COOPERATIVE DANK LTD, FAZILKA
CLASSHICATION OF ASSETS AND PROVISHOMNG MADHE AGANST

MOM-FROFERWING AFSCTS AT ON JIST MARCH 2023
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1 [0 which |
|
0 sasedte may| 0 12866 17426 .00 17436 a5gg
DA
o 9ra.Te LAT| 18 07 58 14915 =150.38 7GR
o| 203,36 fsd| 20 5667 HEI 1345 657
o 11537k 227 3D ]H.ill 135.25% 12ren 25804
:{ 1385 37 !.l'.'l 130 116317 L RS 287 .EL 136427
1745.12 133 190 1745.12 FA545 R11.67 1ra312
449553 L 31| J33p4E 1108.12 4310
1 25,04 aarf 100 1505 25 04 oo 3504
1 5510.84 1043 1566 771 1616 8B 94335 158537
R34 100000
5065
- Mo Prewizion hmmmmmﬁmh PRAF 302223 The total provision of Standarg fasets is Fs 174 79 lakhg
&5 on 313023, which is excess of Rg 45, 0C lacs 1g the provision requinsd (o be made.
- Balamca in Bad & Doutthd ﬂﬂmumuuhum H:n_a?mmunmlmnuimnmu
s 3555 23 lakhs Bad & Doubthsl Resen I8 excess by M 5 laktrs,
=
NAGER ER

Place : Abohar
Dated ;: 29-05-2023

, W
i

FOR MALWA & HEDCIATES

I:HAH.TE nin chhu NTANTS

A

srA'rm li-‘-r .l.unnnn
CA BALPREE T SEVGLL M A Lw o

Pariner "

M.MOL 518337
FINH MO, 0201565

._.l

(%8 CamScanner



https://v3.camscanner.com/user/download

The_Fazilka Central Cooperative Bank Ltd

ank
Net Worth of the Bank {its In Ines)
5T | Deseripiiomn LN BT
[ Fakd up capital ?'IHh'n:!
L 2 Al Pive Reserves 163004, 0°F
ISty Besepes UIRELE]
__"_L\S, neultnral Credit Stabilisation Fund 12.3-33
vii| Bubding Fuunad 13304
i | Dividensd Equalication Fand 0.2
MInvestment Fluctoation Resemvoe 11444
vi Other Pands, it any, not in the natnee of outside 180 81
labilities
Undistributed profit/Loss Current Year -T46 8BS
4_|Less: Accammlated losses JA5.54,
5 _|Less: Defered Thx Assets
Sub Tota Sl 1927.68
I [Adjustiments
b_|Add excess provision for
1 |Standand assets 45.60)
a [NPAs (Ouly Provision for ruml Advances & Provision i
as per IT 36{iviii ;
3 |Overdoe Intepsst 0,040
4 |Investments 0.00
Other assets/ Off-balance sheet ftems 0.0
S0:3.41
e |Less shortfall in provislons/un-provided for
liabilities
1 _|Standand assets 1.6
| 2 |[NPAs : 394106
3 _|Overdue Interest 0.00
4 |Investments £3,00
5 |Other assets .00
6_|Unprovided Off-balance sheet items 0,00
7 |Unprovided liabilities 272 2
] (3.4
d__|Net Worth of the Bank 4764.64

DATE :- 29-05-2023
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THE FAZILKA CENTRAL COOPERATIVE BANK LTD,

ILOABOHAR

Disclosure in financial statements - ‘Notes to Accounts’

Introduction and Man agement

The Fazilka Central Cooperative Bank Ltd.H.0.Abohar was registered on 12 March 1915 with
of operations at Fazilka District in the state of Punjab, The Bank has
RPCD.(CHD).(FZK).PB-07 u/s 22 (1) read with
present, the Bank is running its business through 29 branches. All these branches
the year ended 31™ March, 2023,

Bank,

Share Capital

During the year Paid up share capital has increased from Rs.46.71 crore
share of Rs .100/- each have been issued

capital subscribed as on 31*
State Government and Rs, 10.86 crores is held by

Composition of Regulatory Cy pital

its freg

been granted a license no
Section 56(0) of Banking Regulation Act, 1949, A
have been audited for
The afMairs of the Bank are governed by working commitiee of

ihe

LoRs.74.86 crore. 2815512 new

10 cooperative socicties and State Govt . The total share
March 2023 is Rs. 74.86 crores out of which Rs,

the Cooperative Institutions.

6400 crore is held by

Particulars Current Year | Provious Year
Sr.
Mo,
i) | Commen Equity Tier 1 capital (CET 1) / Paid up share
capital and reserves (net of deductions, if any) 43.51 26.55
ii) | Additional Tier 1 capital/ Other Tier 1 capital 0.0 i
i) | Tier 1 capital {i +ii) 4551 26.55
I iv) | Tier 2 capital 11.87 9.67
v) | Total capital [Tier 1+Tier 2) 57.38 36.22
vi) | Total Risk Weighted Assets (RWAs) 544,99 567.82
vii) | CET 1 Ratio (CET 1asa percentage of RWAs) / Paid-
| up share capital and reserves as percentage of AWas 8.35% 4.68%
viil] | Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) B.35%, 4.68%
ix) | Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 2.18% 1.70% |
x] | Capital to Risk Welghted Assets Ratio (CRAR) (Tatal
Capital as a percentage of RWAs) 10.53% 6.38%
xi) | Leverage Ratio NA NA
xii) | Percentage of the shareholding of NA NA
a) Government of India
b) State Gavernment (specify name)
c) Sponsor Bank \
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| xiii) |

Amount of pald-up equity capital raised during the
| year
i e—
Amount of non-equity Tier 1 capital raised during ha NA
the year, of which:
Give list as per instrument type {perpetual non-
xlv) | cumulative preference shares, perpetual debt
instruments, etc.). Commercial banks {excluding
RRBs) shall also specify if the instruments are
Basel Il or Basel IIl compliant. i)
Amount of Tier 2 capital ralsed during the year, 0.00 0.00
| of which
Give list as per Instrument type [perpetual non-
¥v) | cumulative preference shares, perpetual debt
instruments, etc.). Commercial banks (excluding
RRBs) shall also specify if the Instruments are
Basel Il or Basel Ill compliant.
1L ition o ment Port
{Rs5 in Crares)
Invesment in 2022.23 [aveatmenis = 302 1.29
Crcher s . Cither | oy
Covernment | = O Taostal Crsvernmens . Toesl
Beeusticn 'hu!i: ' P;EI' FveHmens | secunilics :::L::‘: e P:{_‘ S ETVElimeTi
Permasese
Cirerm _ RER 0 T RS 0 ] 106 om &85 | oo Qi 104 T
L. |
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r""" 000 000 | oo | om0 1 0O 000 aod | mos | oo o 0 f.0o
EVESTmert
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Curremt oo
Croas el [iTE ] 0ol | oo 00 0 L i i 060 | oo oo i il
Less |
Proviven |
'"""’": " 0.00 000 | ooo| 0o0| ooe 1 0m oo | ow| ooa| oo 040
HTTEETITES
| (NPT}
o 0. 003 | 00 | doo a0 oo 0K 4o | oo | aog L] 0
Toul S5 84 GoO [ THe | ooo 17 108,79 4391 000 [ TEs | oma 0o 108 T4
lmv extmenin .
Ly
Provisaon
T non- L] UL 064 1] .00 (1] 00 | oool oo 0oo 0o
perfoamning
Ve
Leus
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Ittan af nin-SER invesiments ;
3 A)Y  Disclosure composition af o= (Rs in Cr)
Exicai of
Fulenl of ‘Below Extent of Fxtent or
Be, Issuer Amounnt Privaie Investment "Unrated” Unlisted”
Na Placement Grade' Securitics Securilics
Sccarilies
1 2 3 | § fi 7
Cueren| Meeviowus | Cument | Presimes | Currenl l Previous | Current | Previews | Cufrers | Previces
year VEAr year yrar | oAt vrar Yoar ol yeur | yem
n) | PEUs 000 LK 01,00 {1.1KD (11K} (1 (.0 1___fj:f§'1_ 000 .00
b} | Flg 00 pOc| 000 0| 0o 1,0 . 0 1. (Al .01 ﬂ_rng
¢} | Banks 7.85 TR5| 000 Qb | D 0ok | 000 0.00 | 0.00 0.0
gy | Frivate eoo| o0oo| ooo| ooo| ooo| ooe| ooo| ooo| ooo| oo
Corporates 2
Subsidianey
e} | Joim 00 .00 .00 oan | o 0.0 .04 000 o0 {100
Ventures L.
0 | Others ol 0,01 0,0 0.00 _ﬂ.l:ﬂ] (.00 .0 0.00 0.00 0.0040
Provision
g} | held towards .00 .00 0. 0.0+ 0.0 0.0 L] 0.00 000 0.00
depreciation
Total 1.86 1.86 | 0.00 000 000 000, 0.00 0.00 | 0.00] 000

Bank has investment of Rs 1.1 Lacs in Shares of Other Cooperative Institutions and Shares of
IFCI and Central Warehousing, bank has not received any dividend, during the year,

3 B)Movement of Provisions for Depreciation amd Investment FluctuationReserve

{Rs im Crj
Vel | Caorrent | Previous
) Year Year
i} Movement of provisions held towards depreciation on investments
a) Dpening balance 0.04 0,04
)] Add: Provisions made during the year 1.00 03,00
c) Less: Wrile ofl { wrile back of excess provisions during the year {0 0.0H)
d) Closing balance 1.04 0.04
il Movement of Investment Fluciuation Reserve |
a2}  Opening balance (h.0x) 0,00
by  Add: Amount transferred during the year {0,(x] .00
£} Less: Drawdown .00 (.0
dy  Closing balance 0.00 0.00 |
iii) Closing balance in [FR as a percentage of closing balance of investments in -
AFS and HFTACusent category q\m 0.
i |
X
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4. Asset quality
(a)Classification of advances and provisions hell

(Amuunt in T Crore)

Standard | Non-Performing ;]'}.:,T.w,.[
Todal Sulb= | Doubll | Lee | Tainl |
Standard | stand | ul W | Mup-
Advances | ard Perfor |
ming
Advang
el
Gross Standand Advances and NPAS L T B
| Opening Balance wom | 2m] wnfon| wim | sum
pAdd: Additions during the vear )
Lns Reductions during the year® . 949 | 1638
Closing balance _ sl | e avw [ 65| 8500 | 2504
_‘thu:l.im_s in Gross NPAs due 1o: -
i) Upmdaqnn wis | won
ii) Recoveries (excluding recoveries from upgraded |
] difn LIELT]
- 1 I I
| iii) Technical! Prudential Write-ofTs 0| oo
iv) Write-offs other than those under (iii) above oog | am
F'rm'i_li:l.'u{l:::r:rudig; Floating Provisions) - l
| Opening balance of provisicns held E1E nifoms W] 279 |
Add: Fresh provisions made during the year o | oo
Less: Excess provision reversed! Write-off loans ooo| 0.00)
. — =
Elmln_gbdm_:nfprnwsmns held 129] oo mm[oM| e[| iw
| Net NPAs
Opening Balance , | | 35|
Add: Fresh additions during the year D
Less: Reductions during the year 1610
Closing Balance { i
Floating Provisions
Opening Halance - 1t 00
Add: Additional provisions made during the year 100 |
Less: Amount drawn down 19 during the year 2.00 |
Closing balance of foating provisions 0.00
Technical write-offs and the recoveries made thereen —
Opening balance of Technical! Prudential writlen-off =
accounts .00
Add: Technical! Prudential write-offs during the year . 300 .
Less: Recoveries made from previcusly technical! E [
prudemtial written-olT - 0,20 |
4 \
(A
i 1 L | .
R SN
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accounts during the vear [
| Ulosing balance - 0.00
T Curem | Previous |
Ratios (in per cent) Year Year
Groas NPA to Groas Advances L ﬂ-l-'i‘"p 11.33%%
Net NI'A to Net Advanees = IA5% i B
Provision coverage mitio AAT 4.5
() Overseas assets, NPAs amd
revenue
{Amount in ¥ Cr)
Particulars Currend Year Previous Year
Todal Assers 0,00 .06
Total NPAs 0.0 0,00
Total Revenue 0.0 0.00
I 3. Erominent Figures/Ratios
{Rs in Crore)
Sr.No. | Particular Current | Previous |
Year Year
Cost of Depasit of the Bank 4.50 4.68
L. | NPAs
. [2. Gross NPAs 55.10 61.31 |
b, NetNPAs 18.80 35.01
€. Percentage of gross NPAs to toal advances 10.49% 11.33%
d.  Percentage of net NPAS 1o net sdvances 3.85% 6.50%
Movement of NPAs I
1. | Opening Balance as on 1™ April 2022 61.31 65.19
Addition during the vear 3o 358
Reduction during the year 9.49 .36
Closing balance as on 31" March 2023 3500 61.31
Profitability
3. | 2. Inlerest income 25 a percentage of working funds 6.83% 7.02%
b.  Non Interest income as a percentage of working 0.07% 0.08%
funds _—
€. Cost of Deposit 130% 3 65%
d.  Nel Interest Margin N E_ggq;,_l T1.00% ]
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e.  Operaling profits as a percentage of working funds | 0.43%] o017y
f.  Retumn on Assels =% U.H{F?-'E._ 0.00%; |
g DBusiness (deposits + advances) per employee (in 10.52 10.68
crore) e e e =2
h.  Profit per employee (in crore) 0.00 0.00

4. | Provisions e
a.  Provisions on NPAs required 1o be made 35.60 En_ﬁ
b. Provisions on NPAs actually made 36.30 F 26,30
€. Provision required 1o be made in respeet of overdue T0.00 0.00
interest taken into income account, gratuity fund,
provident fund, arrears in reconciliation of inter branch
account eic i
d.  Provisions actually made in respect of overdue 0.00 0.00
intercst taken into income aceount, gratuity funds,
pravident funds, arrears in reconciliation of inter branch
LECOUNT efc. '
. Provision required to be made on depreciation in 0.01 0.01
investments
f'. Provision actually made on depreciation in 0.4 | 0.04 |
investment

Provisions and confingencies
{(Rs in Crore)

Provision debited to Profit and Loss Account

Current Year

Previows Year |

i) Provisions for NPI 000 [ 0.00 |
i) P'rovision towards NPA 10,0 1,05 |
i) Provision made towards Income tax (.00 0,00
w)  Other Provisions and Centingencies (with
s B 0.00 0.00
13} {a) Business ratios
Sr. Particular Current Year Previous Year |
No. J31.03.2023 31.03,2022
i) Interest Income as 4 percentape e 7.020%,

1o Waorking Funds# o
i) Mon-inlerest income as a 007 0.08% ]
| percemage 1o Working Fundsd ;
iii) | Cost of Deposits 4.50% 4.68%; |
iv) | Net Interest Margin® 1.B9% 1.50%
) (perating Profit os a percentape 0.43%4 0.17%
o Working Fundsd ity
vi) | Returnon AssetsS 0.00% 0.00%
6
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vii) | Business (deposits plus 10,52 10.68
advances) per employeedd (in 2
Crore) =
viil) | Profit per employee (in & Crorc) | 0.00 0.00 |
P ¢ and frans ITM cate, Permaneni cole

Bank is kecping all the [nvestment in HTM Category and Investments of Rs 2.00 Cr has been
matured and got redeemed during FY 202223,

tives, companies/firms in which th interested: -

& Advances to directors, their rel

The hank does not have a Board of Dircclors in the F.Y. 2022-23. The Bank has been Working
commiltee. Therefore, there is no advance to directors, their relatives, companies/firms in which
they are interested.

9. Movement of Provisions

Mo provision for Standard Assets has been made during the vear as the hank has already made
| excess provision than requircd. No provision for depreciation on Investments is required as all

the investments are with Stale/Central Govt. or PSUs and entire portfolio is held vl maturity.

Bank has made 10.00 crore Provision for NPA and 1.00 Crore for other assets in FY 2022.23.

10.  Payment of insurance premium to DICGC

The Bank is regularly paying premium to DICGC. Premium for the half year ending

31.03.2023. (RsinCr)
Sr.No. Particulars Current Year Frevious
i) P tof DICGC [ Yasr
i ayment o nsurance
Pesasiur 72.86 70.83
ii) Arrears in payment of DICGC 0.00 0.00
premium '

!IL Amouni transfemrmed o DEAF

{Rsin Cr)
Particulars = Current Year I'revious Year
HE- ] o2
Qpening Balance of amounis iransferred o DEAF
oo .ﬁs_‘ —
Amound Tranglemed 1o DEAF dufing the year
L] A oo
Amound reimbursed by DEAF towards dams P 08 N
Ir "_ K =t
7 1=%{ | “a-.\ T J
e e
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[XL] () nj
LCEQ Batance of amount ransferred to DEAF

|

12. Penalty imposed by RBI for any violation.
No penalty has been imposed for any violation by RBI during the FY 2022-23.

(13) (a) Baneassurance business
The Bank has not undertaken any bancassurance business during F.Y. 2021-22 and F.Y, 2022-23.

(13) (b} Marketing and distribution

The Bark has not imdertaken any Dusiness related to Marketing and Distribution in F.¥. 2021-22 and F.Y, 2023-
3.

14. Gratuity & Leave Encashment
|
The Bank has made a Gratuity Trust, which has further given gratuity to LIC and Income Tax

exemption has been taken by Trust. The Gratuity has been invested as per valuation done by
LIC. Leave salary is provided every month, the reserve of Leave Encashment, so built, is
invested by the Bank in its banking business. The shortfall, if any, will be made good by the
Bank. However, the actuarial valuation for Leave Encashment has also been got dene from LIC,

Provision for Leave Salary Contribution oustanding as at vear end is For Rs, 2.01.
15. Related Party Disclosures (AS 15)

No disclosure is required in respect of transactions with related parties which are “State
controlled Enterprises™ as per paragraph-9 of Accounting Standard (A 5) 18, Further in terms of
paragraph-5 of AS-1E, transactions in nature of banker customer relationship are not regquired in
respect of Key Management Personnel.

-

16. Provision, Contingent Liabilities & Continpent Assets

In conformity with AS 29, “Provisions, Contingent Liabilities and Contingent Assets”, issued by
the Institute of Chartered Accountants of India, the provision is recognized only when it has a
present obligation as a result of past event, it is probable that as outllow or resources embodying
economic benefits will be required to settle the cbligation, and when g reliable estimate of the
amount of the obligation can be made.

Contingent Assets are not recognized in the financial statements as this may re
recognition of income that may never be realized.

sult in the

Bank has created contingent liabilities for Rs. 0.58 crore against unclaimed deposit of education
and awareness fund (DEAF) up to 31.03.2023, A ~.I '\
ffe \ -3
! 8 \ .y
: \“‘q

i
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THE FAZILKA CENTRAL COOPERATIVE BANK L'TD,

1LOABOTAR
SIGNIFICANT ACCOUNTING POLICIES

L BASIS OF PREPRATION

(i) The financial statements have boeen prepared v the blstonenl cost basts and eonform, in all material
aspects, generally aceepted necounting priveiples fn Tndla, which encompass applicable statutory
provisions, RIF 1w the extent appllcable, regalabory norms prescribed by NATARD, Accounting
Standands issued by the Tnstitate of Chartered Aceountants of Tndia,

() The preparation of Financlal Statements reiuines the management o make estimates  amd

I assumptions considered in the reported aeconnts ol assets gl labilities (neluding contingent
liabilities) as of the Mnancial statements and the reported income and expenses during the reporting
period,

2 METHOD OF ACCOUNTING
The accounts have been prepared “On golng concem™ hasls with acerual concept and in sccordance
with the accounting policles and practices conslstently Followed unless otherwise stated,

3. REVENUE RECOGNITION

() Income and expenditure are sccounted for on necrval basis excepl oiherwise stated elsewhere,

(i) Interest subvention from NABARD s recognized in the Profit & Loss Account on cash hasis i.e.
as and when the subwvention is received,

(i) Imterest income is recognized in the Profit and Loss Account as 1t secrues exeept, income Mrom

non-performing asscls (NPA's) which s recognized wpon renlization us per the prudential norms

prescribed.

(iv)  Recovery in Non-performing advances is opproprinted first townrds overdue interest and
therealler towards overdue principal amount,

(v)  Commission on Banks Guarantee, Locker Rent, Rent on Dank premises, Penal Interest are
accounted for on realization,

(vl)  Interest on income-tux refund Is accounted on receipt of rellnd from Department,

4. ADVANCES

I

The classification of advances into Standands, Sub standands, Doubtiul and | oss Assets as owellns
provisioning on Standard Advanees and Non Pecforming Advances is arcived at in secondance with
the Income Recognition, Assets Classitieatlon and Provisioning Norms presenibed by the REBL from

time to time, Amount recovered ugalnst debis written ofY in earlier years are recognized as revenue,

10 [ '\
; b=t Y
| CL Y
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S INVESTMENTS

(i) Tnvestments are purchased from Primary Market and the entire portfolio of investments is held 1))
maturity. No market value is determined ot the year end and the investments are shown in the
balance sheet at cost, The premium paid on the purchase of investment has heen amonised over the
perind of investment,

(ii) Investments are accaunted for in accordance with regulatory guidelines. The Bank Tollows irade
date method for accounting of its investments.

(iii) Valuation - The book value/face value has been considered for arriving at the value of investments,
| The invesiments in securities are of Central/State institutions and thus market value has been
considered not less than the book value.

6. FIXED ASSETS & DEPRECIATION

(1) Fixed assets are carried at written down value, Depreciation is charped as per the rates specified as
per Income Tax Act, 196].

(ii) Cost includes cost of purchase and all expenditure such as site preparation, installation costs and
professional fees incumred on the assets, if any, before it is put w use. Subsequent expenditure
incurred on assets put to use is capitalized only when it increases the future benelit from such assets
or their functicning capability.

7. TAXES ON INCOME

Income tax is determined on the basis of taxable income for the year and accordingly provision is
I made. Deferred tax charge or credit as required under AS 22 is not determined or recognized.

8. OPERATING LEASES

Leases where the Jessor effectively retains substantially all the risks and benefits of ownership of the
leased asset are classified as Operating Leases. Operating Lease payments are recognized a5 an
expense in the Profit and Loss Account during the year as |ease agreement,

9. EMPLOYMENT BENEFITS

The Bank contributes 12% of salary (Basic Pay, Dearness Pay & Interim Relief & DA) to employees
toward Provident Fund Contribution. The Provident Fund Contribution together with employee
share is dti:lﬂsltll.‘d with Provident Fund Trust of the Bank, which is charged to Profit & Loss
Account of the Bank. Part of the amount is deposited by the Trust towards pension contribution to
Regional Provident Fund Commissioner, Centribution of | 1% of salary is also made towards Leave
Salary.This amount is also charged to the Profit & Loss account. Contribution towards Giratuity is
also made for payment of gratuity to employees based on length of service of employees.

11 .
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10. OTHERS

Alloeation of profit is mode as per directions of the Registrar of Co-operative Societies, Punjah

|
74 |
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